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Outsouming helps 20 million microbusinesses worl
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neurs in Greece and Canada.

Microbusinesses' receipts rose to $887 billion in
mmmmmmnmm
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st_nr! of 2005, Hewlett-Packard slashed
15,000 jobs — about 10% of its work-
force — to bolster its stock. :
Meanwhile, microbusinesses are s There
wﬁﬁmmm up 27% from dalwg
on non-employer firms num i

rose a far smaller 7.3% during the same pe-
.tIJS.ﬂmﬂﬁmm s
Non-employer are often home-based ven-
tures with no paid employees and at least
$1,000 in annual revenue. In an is for USA TO-
DAY, the Small Business Administration estimates the
number of these firms reached the 20 million mark for
the first time this year.

Technology edge
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The Solomons spent just $5,100 on Hour's
wehsrm.ﬁtnmwrﬂhcﬁﬂtmmhrdﬂwpmd—

showing time in six-minute increments,

wl-ﬁdﬂ:hm attorneys bill hotrly rates.

Lisa was alre% familiar with entmrtrt‘nems]‘up
She’s been a self-employed attorney for 10

morous cardaalmahnedatm
Lisa, more at technology, turned to the In-
ternet to find rs, manufacturers and others to
mt}hlsmudiﬁﬁnwﬂwm Stuﬂfxﬁ 37, inS_aan-
g0 asel d attorney and cartoonist, cre-
illable Hour's cards.
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for traditional small businesses or, especial-

Microbusinesses soar -
Maore entrepreneurs are starting companies thar don't have employees,
tnmﬁdmmmd hassle of employing workers.

Revenue growth has been higher ﬂ:emnual T worker to o
amang companies without employees; W e and tax
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Growth by state

The number of businesses without e es grew fastest in Florida from
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Meddical costs

Percentage increase! in medical

- costs, by employment size:
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s 20 million microbusinesses work with 0 employees

with 500 or mare workers, Crain found in a study.

More entrepreneurs are starting companies that donit have employees, e Hakywove xide
to avoid the m-rrma;kanf m% mmm S ; Eliminating those costs, the icrobusinesses
Big Small ; iminating new mi
Microbusinesses companies follow Hollywood's model, Film producers assemble
Emhﬂwﬁ“ﬁzl mglfrﬂ .[metﬂwiﬂ.‘-’mﬂ (Fewer than 500 employees) teams of actors, writers, set designers, electricians and
other craftspeople to create movies.
""]1151,r ome - do the work and then dis-
perse,ulsf‘aysﬁﬁ'l ﬂ%&uﬁ%wﬁmﬂ-
working with them,

Microbusiness owners work together using new
collaborative software to share and update text docu-
ments, spreadsheets, videos and other files on remote
computers. Some of the software, such as Google's
growing documents-management suite, is free.

In Houston two years ago, John Whiteside started
Squarevox, a one-man business consultant in market-
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ing, communications and strategy. Although he works
Revenuie Regulations Medicalcosts from home without employees, Whiteside doesn't
Revenue growth has been higher The annual cost per worker o comp Percentage increase! in medical work alone. He joins four other self-employed workers
amaong companies without employees:  with federal ace and tax - costs, by employment size: o the mcl’m bidding Jointly for Diew busioess
tions is higher for the smallest firms. 594 in the same iy, : neEw
200 [ 5547 biltion o workers [N 105% mgmmmplmpmifdmhg}euﬂwﬁmmwm.
Workplace, Lax { MY, Alexandria, Va., and the Boston area.
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i e o o B s o e
I 5157 trillion i = ] swapping e-mail an vir-
ey o o S o I 5o tual team viable, Whiteside says. That's a switch from
Chtge: vp Nobe: DguTes a7e for JEM ﬂIEFrE-!lltElllﬁd of a decade agp. “Everything was
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By Adrienine Lewls, USA TUIOAY Whiteside and two of his quasi-partners hold con-
Growth by state fmc{&mm?ﬂmﬂrﬂﬂgrw with
The number of businesses without 5 grew fastest in Florida from business such as a recent project to create a
oLt oot it o i campaign for business groups in the Syracuse area.
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u> E Clbesuany s 12 Gowhere the talent is
s MH. e 308 As microbusinesses gain customers, their owners’
Tebraska 3‘!! resolve to avoid workers gets tested. Sometimes, they
Nevada 5ax | can only outsource so much. Near Nashville, games-
New Hampshire T3¢ | maker Ferr ru:miyl-md a “workef to
New Jersey 3 5% handle the crush of holiday orders at her Dinner and a
iy T TR demmﬁh}m[tseusdﬁ“pmgmesmmmd
wmhlr.'um 7y | andbegan selling in 2001 her home.
Nocth Cariia o Ferrin, 44, also pays her mother to do about six
= hours' bookkeeping some weeks, “just enough to keep
North Dakota 3 | e from ok s
Ohs 3.7% Other than that, she outsources all wark developing
Oklahoma 37% | games in which party guests assume the roles of mob-
Oregon 43% | ‘Sters and other characters to solve a murder.
Pennsylvania 3.6% A freelance writer, Andy Baxall, outside Athens,
Rhodelsand = 28% | Cresce, develops characters. Boxall, 33, works from

South Carvlina 46% | home without employees. I use the Internet exten-
Suuth Dakuta 38% | sively for finding new markets,” he says in an e-mail.

Y Tennessee  44% | Ferrin says an artist “somewhere in indiana” who
Districtof Columbia  44%  Kansas 33%  Texas 54% | she's never met creates e artwork. A freelance
Florida 755  Kentucky 34% Uah 61% | technician near Toronto helps fine-tune her website,
Georgia 7.1% Louisiana 1.8% Vermont 10% She found them by posting requests on online fo-
Arkansas Hawail 45% Maine 368  Virginia 51% | rums and surfing the Internet, expanding her pool of
California idaho 468 Maryland 47% Washington 47% | potential talent far beyond Tennessee. “Got to go
| Colorado illinois 51%  Massachuselss 6%  WestVirginia 1.6 | whereyou canfind the talent,” Ferrin says.
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